Karnataka
Electric Vehicle & Energy Storage
Policy 2017
.
—_— s
s Lol o B = L

Commerce and Industries Department
Government of Karnataka



'Ei

Additional Chief Secretary to Government

' Commerce & Industries Department
Governmant of Kornatoka

# 104, 13t Floor, MM@&M:M&,
Bengaluru 560 001, India

Phone: +91 B0 22252443 Emodacscikan@gmoil.com

Commissioner for Industrial Development
and Director of Industries & Commerce

‘Government of Kornatoka

Na. 49, Scuth Block, Khanije Bhavan, Roce Course Rood,
Bengaluru 560 001, India
Phone: +91 8022339901-00 +91 80223“7%

‘Fax: +91 80 223E 9909 Emoil:. mmmhkudumw in

Visit s of wwwoebizkarnatoka.govin | www. investkamotoke. gov.in

Chief Executive Officer ond Executive Member,

Karnatoka Industrial Area Development Board

4th & 5th Floor, Khanijo Bhavan [East Wing) Na. 49, Rece Course Rood,
Bengaluru 560 001, Indic

Phone: +91 BO 4173 8621

Fax: +91 80 2226 7901 Emoil : cecem@kiadb.in

Visit us of: www. kiodb,m

Managing Director

Karnataka Udyog Mitra

3rd Floor, Xhanijo Bhovan (Eost Wing) No. 49, Race Course Rouod,
Bengaluru 560 001, India

Phone: +91 80 2228 2392, 2228 5659, 2238 1232, 2228 6632
Fax: +91 80 2226 6063 Emoil: md@kumbangolere.com

Visit us of ~wew abizkarmatoka,gov.in | www.investkornotoko.gov.in




Contact detalls of Joint Directors of District Industries Centers,
Department of Industrles and Commerce, Government of Karnataka
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CONTACLT DETAILS OF IMPORTANT OFFICERS OF GoK

Princpal Secretary to Government

Department of IT & BT aed Science and Techaoiogy,

Vifloor, Sth Stage, M. 5. Bulkang,

Or. B.R. Ambediar Weedh, Bargalone 550001
Phi+31 80 2228 0662, +91 B) 22032438

Faa: SU1 D 22200340, +31 30 22267450
Emal: Reec@bangaleraittin

Foom No 135, 17 floorn, Viasa Soudha,

Dr. Anbediar Veeshi, Dasgalore ST0001,
Phune: 101 B0 22034235 Fax: 491 90 22356581
Emal secymines DRtk g in
werbnite: www kamatakaindustry. govis

Mamaging Director

Karsataba Stats Induitrial Investment &
Devetopment Corporation Umited,

48 floce, Lt Entramce, Khan Us Ghavan,
Bangalore 560001

Ph: <81 B0 322555911 Faxc +81 BO 22295740
E-mull: nido®oglves net.in

Website: wwew ksiidc com

Masaging Uirector

Kyrmataba State Soal Industries Develapeent
Cerporamon Liesited

dustrial Extate, Rajajinagas, Bangatore 560010
Phe <01 RO 22200007 ,2221 7702 |Basrd)

Emal: kssidcho®vsnl.com
Webnite: www knsidc kacnic.in

Managing Director

Karnataka State Financial Corparation
K$$C Bhavana, No.1/1, Thimmalah Road
Bangatore 560 052, Ph; 0B0-22263322 ,
FaxQB0-22250126/22250135
e-mailinfo@ksfcin

websitewww. ksfcn

Member Secretary

Karnutvks State Pollution Control Bosrd

N0.4%, Parisara Bhavan, Charch Street,
560 001,

Ph: DA0 25585151,25589111,112,113

Fax: OB0 2558 6321

E-mall: kspch@karnicon

webnite: www kspeb kannicin

Managing Director

Karnataka Power Transmission Corporation Lid.
Canivery Bhavan, K.G. Road, Bangalore 560 009,
Ph: 080 2221 4342, 2224 3925

Fac (8022110134

E-mail: me@pid.com

webste: www igtclcom

Managing Director

Bangalore Electricity Supply Company
(BESCOM)

Corporate Oftice, K R, Circie, Bangafore 560001
Ph: 080 22354529 Fac DED 22354925

E-mail: mdbestomBbescomoong

wobste: www hascom, org

Managing Director

Hubli Electricity Supply Campany (HESCOM)
Novonagar, P8, Road, Hubi 580 029.

Ph: 0836-2324811 Fax: QB36-2324813
E-mail: ceshubii@rediffmall.com

website: www.hescom.ca.in

Managing Directar
Gulbarga Electricity Supply Company
Limitad {GESCOM)

Corporate Office, Ralway Statson Main Rd,
Guibarga 585 102 Ph: 0B472.256581

Fax: 08AT2 456842

E-mall: mogosco@gmail com

webste: www.gescoln

Managing Directar

Mangalore Electricity Supply Company
Limited (MESCOM)

Corporate Office, Paradiym Plaza, Sth floar,
A8 Shetty Circle, Mangaloee 57500,

©h; 0824-2444300 Fax: 0824-24445360
E-mall; mag@mesca.in

webste: waww.mesco.in

Managing Director

Chamundeshwari Dlectricity Supply Corporation
(CESCOM)

No. 527, U Avenue, Saraswathipuram,

Mysore 570 005,

Ph; 0821-2417101 Fax: 0821-2417107

E-mall: mocescrys@reddimall.com
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The obove requirements regarding employment to local people
will be monitored by the DIC for a period of 5 years, Failure of the
industries to provide employment to jocol people os stipulated
above will be reported to the concerned DLSWCC/ SLSWCC/SHLCC,
which will recommend for recovery of incentives and concessions
sanctioned to the unit, for which purpose o suitable under-toking
will have to be fumnished by the unit concerned before sanctioning
incentfves ond concessions.

The incentives ond concessions under this policy will be avoilable to
ofl new investments both for establishment of new Entesprises or for
expoension, diversificotion and modernization of existing Industries.
To be eligible for considering as exponsion/diversification/
modernization, enterpnses shofl make on additional investment of
at least 50% of the original investment of the existing unit,

The quantum of investment subsidy shall be computed on the
value of fixed assets as approved by the financial institutions or
commereial bonks,

The definition of Micro, Small, Medlum Enterprises and Large
Enterprises os indicated obove sholl automaticolly stand revised
as and when Government of India makes any changes in such
definition and benefits under this package sholl be ovaileble to the
Micro, Small, Medium Enterprises ond Large Enterprises os per the
new definition from the respective dates,

The incentives and concessions under this policy will come into
force from the date of issue of the Government Order.

Separate guidelines for administration of these incentives and
concessions will be isswed for the guidance of the concerned
agencies and officers with the opproval of the High Level inter
Deportmental Review Committee under the Chairmanship of the
Chief Secretary to Government, Interpretation of Government
Order/ policy and the decision thereon of this Committee shall be
final.




Appendix-2

Definitions and Terms & Conditions for sanction of
Incentives and Concessions under
Karnataka Electric Vehicle & Energy Storage Policy 2017

Definition of Micro, Smalt and Medium EV Enterprises shall be as defined in the
MSMED Act, 2006 of Gowt. of India.

Large EV Enterprises |s one where investment on plant & machinery s more
than Rs.10 crore In respect of manufacturing activities and  Rs. 5 crore in
respect of service oriented activities and the upper limit is up to Rs. 250 crore
of the project cost,

Mega EV Enterprise is one where the project cost of the proposed groject is
more than Rs. 250 crore and up 1o Rs. 500 crore and employment for at least

150 persons.

Uitra Mega £V Enterprise is one where the investment on the project Is more
than Rs. 500 crore and up to Rs. 1,000 crore and employment for at least 250
persons.

Super Mega EV Enterprise is one where the investment on the project is more
than Rs, 1,000 crore and direct employment for at least 500 persons.

Project cost includes the investment on land, building, plant & machinery,
preoperative expenses, working capital margin, investment In Technology for
design & manufacturing ete.

Fixed Asset. Fixed assets shall mean the total Investment made on land,
building and plant and machinery and any such other productive assets like
tools, jigs and fixtures, dies, utilities like boilers, compressors, diesel generating
sets, cranes, material handling equipments and such other equipments directly
related to production purposes.

Sanction of Incentives & Concessions as per this Government Order is subject
to the following terms and Conditions:

o) Al new EV Enterprises sholl create maximum possible employment
opportunities and provide o minimum 70% of empioyment to the
locol peaple on overall basis [100% employment to local people in
cose of Group D category will be insisted] and this will be monitored
during dishursement of incentives and concessions.




IV. Incentives and Concessions to EV In non-transport and transport vehicles,
Sarvice Providers for EV Mobility

To facilitate penetration and use of EV, it is proposed to provide the
following incentives to EV in non-transport and transport vehicles &
service providers,

1. EVIn non-transport and transport vehicles

a) In order to promote adoptability of EVs, Government of
Karnataka has exempted from payment of taxes on all electric
non-transport and transport vehicles incduding  e-rickshaws
and e-cart under Karnataka Motor Vehicles Taxation Act 1957
with effect from 01/04/2016 vide Notification No. SARIE 76
SAEPA 2016 dtd 31/03,/2016.

2. Service Providers for EV mability

a) Al fast charging statons for electric 2-wheelers, 3-wheelers,
cars and buses will be offered the following incentives

Capitel subsidy of 25% on the equipments /Machinery subject
to maximum of Rs 10,00,000/- per station for the first 100 fast
. charging stations in the State.

bl Al EV battery switching/swapping stations for electric
2-wheelers and 3-wheelers

Copitel subsidy of 25% on the charging equipments/machinery
subject to maximum of Rs. 3,00,000 per station for the first
100 battery switching/swapping stations in the State,

c] ANl EV battery switching/swapping stations for electric cars

Capitol subsidy of 25% on the charging equipments/machinery
subject to maximum of Rs. 5,00,000 per station for the first 50
battery switching/swapping stations in the State,

d] Al EV battery switching/swapping stations for electric buses

Capitol subsidy of 25% on the chorging equipments/machinery
subject to moximum of Rs. 10,00,000 per station for the first

50 battery switching/swapping stations in the State.
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Mega Enterpeises |
(h e, wostment on ffred amels
abowe RS 2S0crore 1o A5 500 crove)

3005 of Net SG5T wil be sesctioned
as intorest free 030 from the date of
commencement of commercid modwctones follows

Nax. Pwiod Loan limit

10 TON of VFA

The boan shall be repaid ai folows:

The loan aeaided in the st year shall be repaid in
the 13th ymar ard the secornd yesr = the 12th ymar
Ksoon

This \=centive Is brvied 5o efthar the gerod or lcan
Tt whichuvir 5 reached sarler and no carry
forwand 1S permitted,

Ultra Megn Dnterprises
(h.e. vestoent on feed assets
above R 500 crpre fo As, L OO crovey

1005 of Net SGST will be sanctoned
Irmterest free joan froee the date of
commuencweunt of commera e production
as follows

Nax. Period Loan limit

1 N of VWA

The loan shall be repaid a8 folows:
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limits whichawnr & mesched sarfler and no caery
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Super Mags Enlorgrives
(1.0, bnvestoant on fued assets
atve As 10N crove)

100% of Ket SGST wil be saactoned as
interest free loan from the date of
commencement of commmrcal prosucton
a3 follows

N Peiod | Lon It

13 BN FA

Thie dosn shall e repaisd as folows;

The Joes avalled in the fist year shall be repod In
the 11th year ard the second year in the 12th ymar &
won

Thi lncerttes ts bmied to either the peried o loan -

lirrets whichwew: w reached wariier and no ceery
forwadd is pesmtted.




Exemption from Electricity duty for MSMEs - EV Charging Infrastructure
Equipment / Components Manufacturing, EV Battery Swapping
Infrastructure Equipment/ Components Manufacturing.

100% exemption of electricity duty / tax on electricity tardf shall be
available for initial period Five years for MSMES.

Subsidy for Setting up ETPs for all EV Charging Infrastructure Equipment
/ Components Manufacturing, EV Battery Swapping Infrastructure
Equipment/ Components Manufacturing Enterprises

One-time capital subsidy up to 50% of the cost of Effluent Treatment
Plants (ETPs), subject to a ceiling of Rs, 50 lakh.

Large/Mega/Ultra/Super Mega Enterprises:

One-time capital subsidy up to 50% of the cost of Effluent Trestment
Plants (ETPs), subject to a celling of Rs. 200 lakh.

Interest free loan on Net SGST to Large, Mega, Ultra Mega and Super
Mega - all EV Charging Infrastructure Equipment /Components
Manufacturing, EV Battery Swapping Infrastructure Equipment/
Components Manufacturing Enterprises,

All Large, Mega, Ultra Mega & Super Mega Enterprises established will be
eligivle for an Interest free loan on Net SGST as below:

Ivestment range on
Hxed assets imterest free foan
Largw Emtwrprives:
fie. iovestment o feed assets 100% of Net SEST wil be sancrioned
wbove M 10 crove to A5, 250 crove) | o iemrest free loan from the cate of
comsancemest of commencial
production as folows
Maxc Perind Loan ime
8 & of VA
The frae Wil bar ropucd an Sallows

The loan avarled o the Nirst year shall be repaid
in the 11th yesr and e scond ywar in the
12th yewr & 5o 0n.

This incontive Is limited 10 ether the pedod or
lesan ity whichurser is reachid auclier ned co
Carry forwand is permitted.




2  Exemption from Stamp Duty for all EV Charging Infrastructure Equipment

/Components Manufacturing, EV Battery Swapping Infrastructure
Egquipment/Components Manufacturing Enterprises

100 % Stamp duty to be paid in respect of (i} loan agreements, credit
deeds, mortgage and hypothecation deeds executed for availing loans
from State Government Including VAT /SGST loan from Department
and / or State Financial Corporation, Industrial Investment Development
Corporation, National Level Financial Institutons, Commercial Banks,
RRBs, Co-operative Banks, and other institutions which may be notified
by the Government from time to time only and (i) for lease deeds,
lease-cum-sale, sub-lease and absolute sale deeds executed in respect of
industrial plots, sheds, industrial tenements, by KIADB, XEONICS, KSIIDC,
Industrial Co-operatives and approved private industrial estates/parks
shall be exernpted.

Concessional Registration Charges for all EV Charging Infrastructure
Equipment/Components  Manufscturing, EV  Battery  Swapping
Infrastructure Equipment/Components Manufacturing Enterprises

For all loan decuments, lease deeds and sale deeds as specified in 2 above,
the registration charges shall be at a concessional rate of Rs. 1.00 per
Rs. 1,000.

Note:

i, The exemption of stamp duly and concessional registretion chavges are:
afso applicatie 0 londs puvchased wnder Section 109 of the KLR Act
1564 and ofse for direct purchase of Industrioly comverted londs for the
projects approved by SMLCC / SLSWCC

. The exemption af stomp duty ond concessional registration charges ore
ofso avalloble for registration of fino! sove dead in respect of lands, sheds,
plots, Industrial tenements ofter the expiry of (ease perlad at the rate as
specified which wos in vogue of the time of sxecution of eose.cam-sale

deed

Reimbursement of Land Conversion Fee for all EV Charging Infrastructure
Equipment/Components  Manufacturing, EV  Battery Swapping
Infrastructure Equipment/ Components Manufacturing Enterprises
100% of the land conversion fee for converting the land from agriculture
use to Industrial use will be reimbursed.




IIl. Incentives and Concessions to EV Charging/Swapping Infrastructure
Equipment Manufacturing Enterprises

Manufacturing of EV charging or EV battery swapping infrastructure
equipment and/or components will be eligible for incentives as per the
policy subject to approval of the Technical Committee which would be
constituted & mandated to certify / define EV charging or EV battery
swapping infrastructure equipment and/or components enterprises.

The following incentives and concessions shall be offered:
1 Investment Promotion Subsidy
A Micro, Small & Medium Enterprises

a) Micro Enterprises
25% af the Value of Fixed Assets {VFA) [max. Rs. 15.00 lakh)

b) Small Enterprises
20% of tha Value of Fixed Assets {VFA) [max. Rs.£0.00 lakh)

c) Medium Manufacturing Enterprises
Rs.50.00 lakh

8. Large/Mega/Ultra/Super Mega EV Charging Infrastructure
Equipment /Components Manufacturing, EV Battery Swapping
Infrastructure Equipment/Components Manufacturing Enterprises

Investment Subsidy of 20% Value of Fixed Assets (VFA) {max. Rs. 5
crore per project) will be available for first FIVE units In the State.

Note:

L The vestment Pramation Subsidy wi be avollohie only to enterprises
avaiing o minimum of 50% term foans on =lgitle fived assets from
Financiol hrstitution/Barsks. Soch efigible walts sholl claim fovestment
Framotian subsidy within one yeov from the date of commencement of
commercial productian.

W There & no restriction on the guontum of bon to be eviied from
the firencial institutions for avelling othes incentives and tav bused
Incentives, Own financed units are miso elgitie for other incentives and
tox based ncentres,

W This Investment Prometion Subsidy will be ovallable over and abowe any
other subsidy as announced by the Government of Indfa.




Ultra Megs Emterprisen:
fhe levestment an fed nssets
abave A8 500 crene b R, 2,000 crove)

1007% of et SG5T wil be saactionerd a5
intnrest froe loas from the date of
commencement of commerdal profuction
o follows

M. Period Lean limit

11 BO% of YFA

The dean shakl be capaid ai folows:

The loan svalied In the $rst year shall be repatd in
the 13th pear and the sected year n the 12th year &
oo

Tha lmcentree 15 kmaed to either the perod o losn

limsts whickower & roached earier and no caery
Sorword Is permitted,

Super Megs Enterprises
(Lo pvestmant oo Suad ocrets
abaw RS 1000 srove)

100K of Ket SGST wil be ranctioned 3
interes froe o Moo the date of
commencerent of commencal profuction
o folbows

Nax. Poriod Loan limit

13 5% of VPA

The koan shall be repaid 3 follows.

The loees avuiled in the fist yeor shall be regod in
the 11th year ard the second year in the 12thyear &
won

This iscarctee bs Emited to either the period or loan
fimits whichever = reachod earfier and no carry
Sorword iy permitted,




7

Interest free loan on Net SGST to Large, Mega, Ultra Mega and Super
Maga -all EV Coll Manufacturing, EV Battery Pack/Module Manufacturing
& Assembly Enterprises.

All Large, Mega, Ultra Mega & Super Mega Enterprises established will be
elgible for an interest free loan on Net SGST as below:

Ivvestment range on
#wed 355005 erest boe boan

Largw Emierprises:

fie ivestment o feed assels 100% of Nee SEST wil be sancnoned

@bove Rs 10 crove 1o R8s, 250 crave)|  oe ineerest frao loan $rom the cete of

communcement of commescial
production a¢ folows

Mux. Permd Lown Ime
8 B0% of VFA

The lowe wnud be e as follows:

The loae avadlod ke tho first year shall be repaid
Irs the 11th year and the second year in the
1260 yoir & 30 00,

This Incentive 5 limitad %0 ether tho geriod or
loan lemits whichever is reached aaclior ned ro
carry forwand is permitted.

Muga Cnterprises
fLe. invantmant o fioed assets 120% of Net SC5T wilk be sunctioned
abowe Ry 250crane fo Bs SO0 crare) | inerast free boan Som the dote of
cemmesgement of commesial produstionss blows

Max. Penod Loan ime
10 T0% of VFA
The 'Dan ol be repaid s follows:

The loan avsled it the first year shall be repaid in
he J11h o and the wocond pear o the 1% year
Bsoon

This ncertive it limited to eher the panad or lan
Timits whichowr is reathed aafer and so carry
forward 's permitted.




3 Concessional Registration Charges for all EV Cell Manufacturing,
EV Battery Pack/Module Manufacturing & Assombly Enterprises

For all loan documents, lease deeds and sale deeds as specified in 2 above,
the registration charges shall be at a concessional rate of Rs. 1.00 per Rs.
1,000.

Note:

I The exemption of samp duly ongd Concessianal registration charges ane
alss appicoble to (onds purchosed under Section 105 of the XIR Act
1964 and also for direct purchase of mdustrioy converted fonds for the
projcts opprowed by SHICC / SLSWEC

il The exemption of stamp duty ond concessianal registration charpes are
alsa ovaifobie for registrotion of final sale deed in respect of lands, shed's,
plars, industaiod resements after the pxpivy of fense perdod af the rate oy
specified which wos in vagee ot the time of exeastion of ease-com-sake
deed.

4 Reimbursement of Land Conversion Fee for all EV Cell Manufacturing, EV
Battery Pack/Module Manufacturing & Assembly Enterprises

100% of the land conversion fee for converting the land from agriculture
use to industrial use will be reimbursed.

5 Exemption from Electricity duty for EV Cell Manufacturing MSMEs, EV
Battery Pack/Module Manufacturing & Assembly MSMEs

100% exemption of electricity duty / tax on electricity tarff shall be
available for initial period Five years for MSMEs.

6 Subsidy for Setting up ETPs for all EV Cell Manufacturing , EV Battery Pack/
Module Manufacturing & Assembly Enterprises

MSMEs:

One-time capital subsidy up to 50% of the cost of Effluent Treatment
Plants {ETPs}, subject to & celling of Rs, 50 lakhs.

Large/Mega/Ultra/Super Mega Enterprises:

One-timecapitalsubsidyupto50%ofthecostofEffluent TreatmentPlants
{ETPs), subject to a ceiling of Rs, 200 lakhs.




B. Large/Mega/Ultra/Super Mega EV Cell Manufacturing, EV Battery
Pack / Module Manufacturing Enterprises

Investment Subsidy of 20% of the Value of Fixed Assets (VFA) (max.

Rs. 20 crore per project) will be available for first TWO units in the
State.

Naote:

L The dovestment Pramedion Subsidy will be availoble anly 1o enterpriies
ovaling ¢ minimum of 50% term joows on oigible fierd ossets from
Fnanciol Mmstitutvy/Bonks. Sach elgible units shall ofalm iovestment
Fromotion subsidy within one year from the date of commencement of
commercAn production.

M. There & no restrictian on the quantum of Joan to be owaled from
the financio) nstitutions for availing other incemtives and tox bosed

ncentives. Own finovced units are alio ehgitve fov other incentives ond
tax bosed incentives.

W, This investment Promotion Subsidy will be ovailoble ower aod above any
other subsidy as anncunced by the Gavernment of iaia.

2 Exemption from Stamp Duty for all EV Cell Manufacturing, EV Battery

Pack/Module Manufacturing & Assembly Enterprises

100 % Stamp duty to be paid in respect of (i) loan agreements, credit
deeds, mortgage and hypothecation deeds executed for avalling loans
from State Government including VAT /SGST loan from Department and
/ or State Financial Corporation, Industrial Investment Development
Corporation, National Level Financial Institutions, Commercial Banks,
RRBs, Co-operative Banks, and other institutions which may be notified
by the Government from time to time only and (Il) for lease deeds,
lease-cum-sale, sub-lease and absolute sale deeds executed in respect of
Industrial plots, sheds, industrial tenements, by KIADB, KEONICS, KSIIDC,
tndustrial Co-operatives and approved private industrial estates/parks
shall be exempted,




I, Incentives and Concessions to EV Battery Manufacturing/Assembly
Enterprises

The State has set itself a target of inviting investments in setting up to 5
GWh of EV Battery manufacturing capacity which & expected to generate
5,000 direct employment in this industry and around 7,500 more in the
overall EV Battery manufacturing/assembly supply chain, All the EV Battery
manufacturing/ Assembly Enterprises will be efigible for the incentives and
concessions.

Manufacturing and assembly of the major companent required for Electric
Vehicles such as lithium ion batteries, will be eligible for incentives as per
the policy subject to approval of the Technical Committee which would
be constituted & mandated to certify / define EV battery manufacturing
enterprises,

Note:

1

These Incentives are appdcatie to advanced bottery chemistries only a5 defiond by the
technica’ committee and oppiicable to hath bottery cell manufocturing and battery pack/
maodule gssembiy,

The following incentives & concessions shall be offered:

Investment Promotion Subsidy

A. Micro, Small & Medium Enterprises
a) Micro Enterprises
25% of the Value of Fixed Assets (VFA) (max. Rs. 15.00 lakh)

b) Small Enterprises
20% of the Value of Fixed Assets (VFA) (max. 85.40.00 lakh)

¢} Medium Manufacturing Enterprises
Rs.50.00 lakh
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100% of Nt SGST will b sanctioned as
Interest free loan from the cote of
commuecement of canmersial produstion
o folows

Maxx Period Loan ime

1 80% of VFA

Tha fnee sl So ropaid as Sollows:

The foan availod i the first year shall de
repadd in the 11th year md the
Shond W in the 1218 year & 50 on

This incontive is limited o ether the
period or loar imes whichever s
reached eartier and no Gury forward is
permitted,

Super Mega Exteeprises |
(e Arwestment on fived assets
obove R5.1,000 crene)

190% of Net SG5T wal be sanchoned as
inkerast frew loan %om the date of
commencemest of commertial prodoction
i folows

Max. Period Loan Ime
n 45% of VIR
The loae shal be repaid 25 follows.

The foan aveled s the first year vhall e
repaid (n the 1Lth year and the
second year in the 12th year & 0 on

This incentive is limited %0 et the
period o ican Imis whichever i
reached earier and no carry Sorward Iy
permitsed.




E.

Interest free loan on Net SGST to Large, Mega, Ultra Mega and Super
Mega Enterprises.

Al Large, Mega, Ultra Mega & Super Mega Enterprises established
will be eligible for an interest free loan on Net SGST as below:

Mevestment turge on
faed assets Interest free loan

Large Enterpeises:
(L. Avvestrment an fveg aaseds 1005 of Kot SGST will be sanctionsd
above /5,10 crore 80 Re 250 crovej | asinterest free oo from the date of
conmencuran! of commurcal

production 35 lolows
Max. Period Loan lmit
'] 0% VFA
The loan shall be repaid as folows:

The ban areaided In the test year ool be
repadd I the 1100 year and the
saconed ywar in the 12th yeer & o cn.

Thes iscentiee is bmited 1o either the
peniod or kaan lmity wiycheser iy
reached eartier and o Carry forward &
permitted

Magn Enturprioes -

(L&, Aveszment an fived asseds 1007 of Net SGST wil be saactioned
abowr B¢ 2500rve 1o A 500 crovef | a8 intevest fove loen fram the date of
COHNMmencenent of Commeiosd

production a5 folows
Max. Period Loan limit
10 TON, of WFA

The bown shall be repaid o) fodows:

Tha koan walod in tha fes year 2208 be
repoid o the 11th year and the
second year in the 12th yair K soon,

This lacenthee Is bmited to either the
period or lnan limtts whichower &
reached sarlar and o caery forward &
permitted.




2. Incentives and Concessions to Large, Mega, Ultra Mega and Super Mega

Enterprisas

A,

B.

Note

C

D,

Exemption from Stamp Duty

100 % Stamp duty to be paid in respect of (i) loan agreements,
credit deeds, mortgage and hypothecation deeds executed for
avalling loans from State Government Including VAT /SGST loan
from Department and / or State Financial Corporation, Industrial
Investment Development Corporation, National Level Financial
Institutions, Commercial Banks, RRBs, Co-operative Banks, and
other institutions which may be notified by the Government from
time to tme only and (i) for lease deeds, lease-cum-sale, sub-
leass and absolute sale deeds executed in respect of industrial plots,
sheds, industrial tenements, by KIADB, XEONICS, KSIDC, Industrial
Co-gperatives and approved private industrial estates/parks shall be
exempted,

Concessional Registration Charges

For all loan documents, lease deeds and sale deeds as specified In
A above, the registration charges shall be at a concessional rate of
Rs.1.00 per Rs.1,000.

L The exemption of stamp duty and cancessonal registration charges are
olso applicable to lands purchased under Section 109 of the KIR Act
1964 and afso for direct purchase of industriofly converted londs for the
profects opproved by SHLCT / SLSWCC,

L The exsmption of stamp dty and concessional registration charges
ore ol ovaloble far regisdtrotion of final sole deed in respect of fands,
sheds, plots, industeiof tonements ofter the expiry of lewse period ot the
rate as specified which was in vogue ot the time of execution of iease-

cum-sole deed,
Reimbursement of Land Conversion Fee

100% of the land conversion fee for converting the land from
agricufture use to industrial use will be reimbursed.

Subsidy for Setting up ETPs

One time capital subsidy up to 50% of the cost of Effluent Treatment
Plants (ETPs), subject to a ceiling of Rs. 200 lakh.




B.

cl

Exemption from Stamp Duty

100 % Stamp cuty to be paid in respect of (i) loan agreements, credit
deeds, mortgage and hypothecation deeds executed for availing loans
from State Government and/or State Financial Corporation, National
Level Financial Institutions, Commercial Banks, RRBs, Co-operative
Banks, KVIB/KVIC, Karnataka State SC/ST Development Corporation,
Karnataka State Minority Development Corporation and other
institutions which may be notified by the Government from time to
time and (ii) for lease deeds, lease-cum-sale, sub-lease and absolute
sale deeds executed in respect of industrial plots, sheds, industrial
tenements by KIADB, KSSIDC, KEONICS, Industrial Co-operatives and
approved private industrlal estates/parks shall be exempted,

Concessional Registration Charges

For all loan documents, lease deeds and sale deeds as specified in 8
above, the registration charges shall be at a concessional rate of Rs.1
per Rs.1000,

Note:

D,

(. The exemption of stamp duty and cancessional registration ohevges are:
afso opplicable to lands purchosed under Section 109 of the KLR Act

1964 and ofse for divect purchase of industriolly comerted lands for the
prajects approved by SLSWTC / DLSWEC.

. The exempeion of stamp duty and concessional registration chavges are
olso availoble for registration of finol sale deed in respect of fands, shexs,
plots, Industricl enemenis after the expiry of levse period ot the rate s
specified wivch was (n vogue ¢ the sime of execution of lease cum-sale

dead.

Reimbursement of Land Conversion Fee

100% of the land conversion fee for converting the land from
agriculture use to Industrial use will be reimbursed.

Subsidy for Setting up Effluent Treatment Plant (ETP)

One time capital subsidy up to 50% of the cost of ETP, subject to a
ceilling of Rs. 50 lakh.

Exemption from Tax on Electricity Tariff
100% exemption of duty / tax on electricity tariff for the initial period
of Five years.




Appendix-1
Incentives & Concessions

Electric Vehicle Sector in the State is still in nascent stage and requires support
& encouragement, In order to give fillip to the sector in all parts of the State, the
entire State has been classified as a single zone and incentives and concessions
proposed will be applicable equally in all parts of the State.

Incentives and Concessions to Electric Vehicle & its Components
Manufacturing Enterprises

All the EV manufacturing Enterprises will be eligible for the incentives and
concassions,

Manufacturing Enterprises of components required for Electric Vehicles
such as Motors, Power Trains, Power Electronics kite etc. will be eligble
fer incentives and concessions as per the policy subject to approval of the
Technical Committee which would be constituted & mandated to define /
certify EV component manufacturing enterprises,

The following incentives & concessions shall be offered:
1. Micro, Small & Medium Enterprises
A, Investment Promotion Subsidy
a) Micro Enterprises
25% of the Value of Fixed Assets (VFA) [max. Rs. 15,00 lakh)
b) Small Enterprises
20% of the Value of Fixed Assets (VFA) {max. Rs.40.00 lakh)

¢) Medium Manufacturing Enterprises
Rs.50.00 lakh

L The drvestment Pramotion Subsidy will be available anly to enterprises
avanlng @ minimum of SOX of term loans on akgitie fixed assets from
Fingncial Mstitution/Bonks. Such eligible wnits shall claim dmvestment
Promotion subsidy within one year from the dote of commencement of

L There /s no restriction on the quontum of koan to be ovolled from
the financiol sastitutions for ovailing other incendives and tax bosed
tax bosed incentives.

W This Investrngnt Peamotion Subisidy will b availoble ouer and obove any

ather subdidy as anncunced by the Governmant of India.



7. Technical Committee to define/certify an EV enterprise

A Technical Committee will be constituted under the Chairmanship of a
Sector expert along with a maximum of 4 other members with Additional
Director (1D}, Department of industries & Commerce as Member Secretary
with a mandate to define/ certify EV components including EV lithium lon
battery supphiers to £V manufacturing enterprises etc clalming incentives
and concessions under the Karnataka Electric Vehicle & Energy Storage
Policy.

Electric Vehicle manufacturing units will be automatically eligible to
avail incentives and concessions without coming before the Technical
Committee for certification,

8. Review, monitoring & course correction mechanism

A High Level Inter Departmental Review Committee will be constituted
under the Chairmanship of Chief Secretary to regularly review
implementation of all provisions of the poficy and achieving the targets,
suggest mid course corrections etc. Interpretation of provisions of the
policy and decisions thereon of this committee shali be final,

Separate operational guidelines for administration of the policy with the
approval of the High Level inter departmental review committee will be
issued for the guidance of the concerned agencies and officers.

A Working Sub-Committee under the Chairmanship of Commissioner for
1D and Director of I&C will also be constituted in the Department of I&C
to regularly monitor implementation of the Policy, This Committee will
ensure that, necessary facilitation is extended to investors and provide
feedback to the High Level Committee on the progress at regular intervals.

9. Validity of the Policy

The Karnataka Blectric Vehicle & Energy Storage Policy and package of
incentives and concessions shall come into effect from the date of approval
[/ issue of Government Order and will be valid for a period of five years or
till a new policy is announced.




5.4 Support for Skill Development

An EV skill development centre will be set up in collaboration with the
Industry for up-skilling the work force to augment the manpower required
for the EV industry which will implement the following:

« Introduce curriculo and courses suited to the EV industry in
professional institutes, polytechnics os well as vocational
educotion institutions,

* A short term course on electric maobility.

« To encourcge in-plant training provided by the EV
Manufocturers in the State by offering o stipend up to 50%
of the cost of troining subject to a limit of Rs, 10,000/- per
month per trainee, This incentive shall be avallable for
maoximuem of 50 trainees per compary. The benefit shall be
avallable for 1,000 candidates per annum.

5.5 Incentives and concessions

To attract investments In Electric Vehicle Manufacturing, EV Battery
Manufacturing/Assembly and EV charging/Swapping Infrastructure

. Equipment Manufacturing Enterprises, attractive package of incentives
and concessions will be offered by the Government.

Itis also proposed to offer subsidies to EV charging infrastructure providers
like charging stations, fithium ion battery switching/swapping stations
etc. to popularize use of EVs in the State.

The details of incentives and concessions are at Appendix-1.
6. Spedal Package of Incentives & Concessions

Special package of incentives/concessions will be considered for Ultra
Mega and Super Mega EV Enterprises/ lithium ion Battery manufacturers
catering exclusively for EVe & EV charging/Swapping Infrastructure
Equipment Manufacturing Enterpeises, by giving due weightage to
Investment, location of the project, direct and indirect employment to
be generated and potential for attracting further investment through
vendars and anallaries ete,




5.3 Support for Research & Development

Rapidly evolving technologies / convergence of low cost technologies,
smart design and integration are the driving forces for encouraging
penetration of electric vehicles. In order to encourage participation of

industry, academia etc. the following initiatives are proposed.

o)

b)

<

d)

el

f

Government of Karnotoka will constitute working
groups for development of necessary technologies from
concept to market in the areos of Orive technologies;
Battery technoiogles; Chorging infrastructure & network
integration; standards and certificanon; moterlals and
recycling; quality & training etc.,

Government of Karnatoko will commission the
‘Karnatoka Electric Mobility Reseorch & Innovotion
Centre’ and extend necessary support to make it a
world class research hub, It will have & stote of the
ort laborotory clong with on incubation centre for
budding EV engineers and entrepreneurs and will be
commissioned on a PPP mode.

A stort up incubation centre will be et up to facilitate
developments in EV mobility.

Start ups will be encowroged to develop business models
focused on electric vehicles.

Research program (n collaboration of EV industry with
o focus on battery innovation will be introduced in
Engineering College / Universities.

A Venture Copital fund will be setup for research in EV
mobility.




gl

h

i

b

k)

Government of Xarnotaka will facilitate providing required
electricity supply from grid and examine special tanff at
commerciglly viable rates for EV charging stations,
ESCOMs will examine bringing in amendments to their
policies and allow re-sale of power to encourage setting
up of charging stations.

ESCOMs will examine permitting use of solor energy /
renewable energy ot fow connection cost and offer zero
wheeling charges by EV chorging stotions.

To facilitate EV mobility on highways between prominent
cities with heavy density of vehicles such gs the Bengaluru-
Mysuru highway and others, fast charging station/ battery
swapping infrastructure will be provided at every 50
kiformeters,

Amendments will be made to bailding byeJows for
providing charging infrastructure for EVs in oll high rise
buildings/ new SEZ / Technology Park / Apartments in the
State,

Existing aportment associations will be encouraged to
provide special dedicated plug/ chorging station focilitoting
adoption of EVs by their members.

BMRCL / BMTC / KSRTC / BBMP will provide charging

stotions for two wheelers at thelr parking stotions to
encourage EVs for lost mile commute.

m) Chorging Infrastructure for personal transport vehicles of

n)

o)

Goverament employees would be made ovailoble at Vikasa
Soudha Basermnent / Multistoried Building parking area and
covered porking oreas in all Government bulldings aeross
the State.

Encourage lease / or pay-per-use business models with
battery-swapping station network, integroted payment

-and trocking system in partnership with BMTC ond other

private players.

Government of Karnataka will focilitate depioying used EV
batteries for selor opplication, create a secondary market
and provide battery disposal infrastructure an PPP made.




b) Bottery component contribute o substantial part of the
total cost of EVs. Gowvernment of Karnataka will offer
lncentives to encourege manufocture of modular design
Nehium lon batteries with higher mileage per charge in the
Stote.

5.2 Support for Charging Infrastructure

Availability of charging infrastructure is a prerequisite for electnc
mobifity. Government of Karnataka will develop charging infrastructure as
a commercially viable business venture that attracts private investment.
It i proposed to adopt BIS standards for charging equipment, mandating
charging infrastructure in public buidings, amending bullding bylaws for
provision of charging outlets, regular electricity supply etc.

To support charging infrastructure the following measures will be taken:

o) Government of Karnatoka In associgtion with industry
& Acodemia will come out with stondords for battery,
charging infrastructure & swopping mechanism etc with a
view to build interoperoble network where different vehicles
from different OEMSs can participate; ond recommend te
Govermnment of india.

b) Government of Karnotaka willl encourage private players
to set up Automotive Research Associotion of India

(ARAl-compliont/BIS Standard, EV charging Systems/
infrastructure.

c) Govemment of Karnatoka will identify potentiol ploces
and provide land belonging to Goverament / Government
agencies, wherever avoilable, on long feose basis for setting
up of EV fast chorging stotions and bottery swopping
infrastructure by following o transparent bidding process,

d} A Speciol Purpose Vehicle [SPV) involving BBMPBMTC,
BESCOM, KREDL, KIADB ond other related ogencies will be
mooted for creation of Charging infrostructure in Bengaluru.

e) Government of Karnatoka will offer incentives by way of
investment subsidy for setting up of the first lot of 100 fast
charging stations,




d) To encourage odoption of EV in short route public
transport, a flexible stage carrier permit policy for
electric buses olowing multiple/variable routes
outside the BMTC Area will be examined,

5.1.2.3 EVin Public Transport

In order to promote adoptability of EV in public transport the
following measures will be taken in line with the announcements
of Government of India.:

a) BMTE, KSRTC, NWKSRTC and NEKRTC will introduce
1,000 EV buses during the policy period,

b) As o pilot project, BMTC will introduce “EV Voayu
Vojra™ services in select routes to Kempegowda
international Airport by the end of 2018,

51.2.4 EVin Goods Transport

In order to promote adoptability of EV in goods transport the
following measures will be taken in line with the announcements
of Government of indla.:

a) EV-Three wheelers / Four wheelers mini Goods
vehicke in Bengaluru will be encouraged to move
towards EVS in a phased manner with an inteéntion
to achieve 100% electric mobitity by 2030,

b) E-commerce and delivery companies in Bengaluru
will be encouraged to replace their fleet of two
wheelers/ three wheelers to Vs in o phased manner
with an intention to achicve 100% clectric mobility
by 2030.

5.1.3 Facilitation to EV, Battery & Charging Equipment Manufacturing

In order to promote investments in the EV, Battery & Charging
Eguipment Manufacturing, the following measures will be taken:

0) Kornatoko Udyoga Mitra wll facllitate, speed-track and
enable a combined online applicotion in order to get the
cleorances from environmental, labour and other line
departments, '




o} Make industriol fand avoileble, preferably in clusters so
that £V manufacturing 2o0nes can be created.

b) Infrastructure in the form of readymaode flatted factories
with power, woter, sewage and testing facilitics on
o ready built basis to enable ancillaries to be set up
through PPP mode.

¢) Encourage establishment of o dedicoted testing
trock and focility for electric vehicles ond associated
technologies, to maoke it easier for reseorchers and
start-ups to test new technologies in a safe environment
through PPP mode.

5.1.2 Migrating to EV environment

5.1.21

5.1.2.2

EV in non-transport and transport vehicles

In order to promote adoptabllity of EVs, Gowernment of
Karnataka has exempted from paymentoftaxeson all electric non-
transport and transport wehicles including  e-rickshaws and
e-carts under Karnatakas Motor Vehicles Taxation Act 1957 with
effect from 01/04/2016 vide Notification No. SARIE 76 SAEPA 2016
dud 31/03/2016.

EV In Private Transport
In order to promote adoptability of EV in private transport the
following measures will be taken in line with the announcements
of Government of India,
o) To support short distance shared mobility, electric
two wheeler taxles will be encouroged.
b) Existing auto rickshaws will be encouraged for
retrofithng and move towards EV segment.
c) The following segments of vehicles in Bengolury will
be encouraged to move towords EVs with an
intention to achieve 100% efectric mobility by 2030,
» Auto Rickshows

» Cob Aggregotors.
» Corporate Fleets
» School Buses/ Vans




1. Vision

To make Karnataka, a preferred investment destination for manufacturing
of Electric Vehicles {EVs) by leveraging advantages and opportunities
available for sustained development of this promising segment™,

2. Mission
» To moke Karnataka, o preferred destination for development of
Electric Mobility

= To promote a conducive manufacturing ecosystem in colloboration
with the Industry

» Todevelop human capital to meet the need of the Industry

3. Objectives
» To maointain the lecd shore of Karnatoke os o preferred destination
for attracting investments in manufacture of Electric Vehicles.

»  To oftract investments of Rs 31,000 crore and crecte employment
opportunities to 55,000 persons both from supply & demand side.

» To create a canducive environment for transition to Electric Vehicle
environment from Internal Combustion (IC) engines.
» To provide opportunities for developing R&D in Electric Mobility.

4. Strategies
» Special Initatives for EV manufacturing
» Support for charging infrastructure
» Support for Research Development and Skill Development
» Incentives and Concessions

5. Policy Measures

5.1 Special Initiatives for EV manufacturing

5.1.1 EV manufacturing Parks / Zones

Quality infrastructure with comprehensive facilities is the pre-
requisite for rapid development of any industry. Realizing this,
followang measures are proposed:




Need for EV Policy of Karnataka:

yyyyyy

Every day, nearly 50,000 new motor vehicles {two, three and four wheelers)
are registered in India, with 3 10% increase in registration annually, As on May-
2017, Bengalury alone witnessed the registration of 69,31,873 vehicles of
different categories out of which the two wheeler segment had a major share
of 48,00,298 followed by the private cars whose share stood at 13,40,424.
Bengaluru is also known as a city which registers maximum number of two
wheelers in the Country. According to the 2016 World Health Organization
Study, India is home to 10 of the World's 20 most polluted Cities, In 2015, India
imparted more than 80% of its oil at a cost of Rs 4.2 lakh crore.

The varlous initiatives taken nationally to promote electric mobility could not
yield the much desired results mainly due to higher cost of EVs, challenges
in battery technology, limited range of EVs, lack of charging Infrastructure
and consumer mindset In addition, the past efforts also did not have the
desired level of synergy, continued top level support & ownership both in the
Government and Industry. As such, most of the efforts undertaken faded and
fizzled out since they were isolated in nature, lacked collaborative approach
and did not tackle all the issues halistically.

Now, Government of India is endorsing and supporting the EV boom, with a
real possibility that EVs could become widely available and cheaper. In line
with this, Karnataka, being home to many advanced engineering and high tech
firms and research institutions, is best placed to take the first mover advantage.
Therefore, in order to achieve the potential, a well designed, systemic and
collaborative approach is required with a clear long term roadmap to develop a
robust, pro-growth landscape for the EV sector to bloom in the State.

Today, the convergence of Jow cost technologies, smart design and Integration,
Innovative business models with supportive policies will establish certain
market segments as economically viable. Capturing these segments, electric
vehicles can play an important role in deaning the air, reducing congestion and
strengthening the State’s economy.

Government of Karnataka intends to make Bengaluru-the Electrical Vehicle
Capital of India. In this regard, a round table conference in association with
Camegie India was held along with the Stakeholders from EV Industry,
Academia, Center for Study of Science, Technology and Policy (CSTER), Taxi
aggregators to discuss and drive the growth of EV in Karnataka, taking into
account global trends and existing challengss In the manufacturing sector
etc. With the valuable recommendations, suggestions, interventions from the
round table conference, Government of Karnataka s desirous of formulating
the Karnataka Electric Vehicle & Energy Storage Policy which would enable
growth of the electric mobility sector in the State,



For a rapidly growing economy like India with an objective to achieve inclusive
growth and balanced development the need to find sustainable and eco-
friendly transportation / mobility scluticns is imperative,

However, the adoption of EV uptake in India has been comparatively low.
Therefore, there is a strong need for transparent and incentive mechanism
for manufactures and consumers to address the EV adoption and deployment

gap.

Given that in India, the transportation sector alone accounts for about one-
third of the total crude oil consumption and road transportation accounts for
more than 80% of this consumption, the Government will need to focus on
the sector and inlvate strategic industry collaboraticns to invest in sustainable
mobllity solutions and make electric mability a reality In India.

The first electric three wheeler Vikram SAFA was developed by Scooters Indla
Ltd., Lucknow in 1996. Mahindra Ltd. launched its 13t electric three wheeler in
19849, In 2001, REVA, Bangaluru entered the EV sector in the Car category built
with a state of the art battery management system. Hero Cycles launched two
wheelers in 2007; other Companies such as Electrotherm Indla, TVS Motor,
Hero Electric etc. are also manufacturing and selling electric two wheelers.

Government of india has been spearheading the electric mobility Initiative in
the country. The Faster Adoption and Manufacturing of Electric Viehicle (FAME)
Scheme was introduced and according to the report, elght two wheeler
manufacturers and three four wheeler manufacturers have registered and
availed benefits under the scheme. The Government of India has alse been
supporting the transition to electric mobllity in the country through funding
research, design, development, demonstration projects.

A rapidly developing Karnataka is at the cusp of making a transition to new
mobility solutions, Karnataka has a ready eco system for a vibrant automotive
sector with farge pool of technical manpower, robust RED capabilities and
manufacturing expertise, The sector hes deep backward linkages with metal
industrles, capital equipment, trucking, warehousing and logistics. In addition,
it also has a strong forward linkage with dealership, retails, credit and financing,
advertising, repair and maintenance, petroleum products, gas stations and
service parts etc.,,

Therefore, to explore the available cpportunity and 1o allow EV sector 1o bloom
in Karnataka, a comprehensive and well-designed policy is formulated based
broadly on the principles of Kamataka Industrial Policy 2014-19 with a focus on
creating enabling environment for Investors In EV segment,



Annexure to GO No: I 117 SPI 2017, Bengaluru, Dtd 25.09.2017

Preamble:

Globally, automotive industry is passing through a paradigm shift. The twentieth
century has been an era of Internal Combustion Engines (ICE) primarily on
account of accessibllity - ease of use and affordability-low-cost of fossil fuels.
The shift to electric mobllity has become necessary due to the fast depletion
of fossil fuels, Increase in energy costs, Impact of transportation on the
environment and concerns over cimate change.

As per International Energy Agency (IEA) report of 2009, globally the fossil fuel
based transportation is the second largest source of CO, emissions. From 2006
to 2030, the global energy consumption is estimated to increase by 53% and
about three quarters of this projected increase will be due to the oll demand in
transportation. Against these changing landscape, Government and automotive
Industries are transitioning to invest heavily towards developing vehicles based
on alternate propulsion systems, including electric mobility.

Electric vahicles (EVs) of all types lie at the heart of future sustainable transport
system due to the advantages they offer: eco-friendliness from a systemic
standpoint; cheaper fuel cost; lower maintenance expenses. The deployment
of EVs across all models is also in line with the 2030 UN Sustainability Agenda.

Industry, Governments and early adopters have succeeded in demonstrating
that electric vehicles can deliver the practicality, sustainabiity, safety and
affordability characteristics expected from them. The global overview is
mentioned below:

*  Norway- EVs accounted for 23% of all new cor saies in 2015, All EVs
are exempt from non-recurring vehicle taxes, including rood tax and
VAT. They are also exempt from paying any toll and parking fees.

*  Netherlands- EVs accounted for 9% of all new car sales in 2015. All
EVs ore exempt from registrotion fees and road taxes, Free charging
is also provided in public porking spaces,

*  China- China is the world’s single lorgest electric bus market, with
173,000 such buses plying on the roads. It also became the top selling
electric passenger car market In the world in 2015. Direct subsidies
are provided to consumers buying EVs where EVs are exempt from
Beijing’s rood rationing scheme and are provided with distinctive
number plates.



Hence the following order:
GOVERNMENT ORDER No: (1117 SPI 2017, BENGALURU, DATED 25.09.2017

In the circumstances explained in the preamble, Government is pleased to
announce the Karnataka Electric Vehicle & Energy Storage Policy 2017 as detailed
in Annexure to this Government Order,

The Karnataka Electric Vehicle & Energy Storage Policy 2017 and package
of incentives & concessions shall come into effect from the date of issue of
Government Order and will be valid for a period of five years or tili a new policy Is
announced.

This order issues with the concurrence of Finance Department vide Note No.
FD 342 Exp-1/17, dated 07.09.2017, Transport Department Vide File No, O 117
SPI 2017 (P-4), dated 12.9.2017, Revenue Department Vide Note No. 223 6l
SIwdeesin 2017, dated 12.09.2017, Skl Development, Entrepreneurship and
Livelihood Department vide Note No. Swustrn 7 Srtad 2017, dated 12.09.2017,
Forest Ecology & Environment Department vide File No, C1 117 S#1 2017 (P-5),
dated 10,8.2017, Energy Department vide File No, C1 117 521 2017 (P-3), dated
18.8,2017, Urban Development Department vide File No, CI 117 SPI 2017 (P-2),
dated 11.8.2017, Planning Department vide File No. C1 117 SP1 2017 (P-8), dated
18.8.2017, IT/8T Department vide Letter No. ITD 07 PRM 2017, dated 21.08.2017
and Cabinet approval dated 13.09.2017.

By Order and In the name of the
Governor of Karnataka,

(D.V. PRASAD)
Additional Chief Secretary to Govt,,
Commerce & industries Department,




PROCEEDINGS OF THE GOVERNMENT OF KARNATAKA

Sub: Karnataka Electric Vehicle & Energy Storage Policy 2017
Ref: Hon’ble Chief Minister's Budget Speech 2017-18,

PREAMBLE:

The twentieth century has been an era of Internal Combustion Engines {ICE)
primarily on account of accessibility - ease of use and affordability-low-cost of fossil
fuels, The <hift to electric mobility has become necessary due to the fast depletion
of fossil fuels, increase in energy costs, impact of transportation on the environment
and concerns over climate change.

Electric Vehicies (EVs) are becoming Increasingly popular becausa of important
advantages they offer: eco-friendliness from a systemic standpoint; cheaper
fuel cost; lower maintenance expenses etc, Government of India (Gol) has been
supporting electric mobibity efforts in the Country. It has been funding research,
design, development, demonstration projects and also spearheading the electric
mobility initiative in the Country.

Karnataka has & ready eco system for a vibrant automotive sector with large
poot of tachnical manpower, robust R&D capabilities and manufacturing expertise.
Hon'ble Chief Minister during his Budget Speech 2017-18 had announced that
Government of Karnataka wishes to make Bengaluru-the Electrical Viehicle Capital
of Indla,

It Is estimated that from 2006 to 2030, the global energy consumption is likely
to rise by 54% and about three quarter of the projected increase in oll demand
will come from transportation sector. These concerns are driving Governments and
Industry alike to invest towards developing vehictes based on alternate propulsion
systems including electric mobility, Government of India has plans to introduce
electric vehicles in a very big way and to produce only electric vehicles by 2030,

With the Government of India endorsing and supporting the electric vehicle
boom, there Is a real possibility that electric vehicles will become widely available
and cheaper too. Karnataka, being the home to many advanced engineering and
high tech firms and research institutons, is best place to take the first mover
advantage. However, there is a need for a comprehensive and well-designed policy
push that enables the electric vehicle sector to blocom In the State.

In the light of the above, a decision has been taken by the Government to
formulate and adopt a Karnataka Electric Vehicle & Energy Storage Policy -2017.
Karnataka Electric Vehicle & Energy Storage Policy 2017 is expected to give the
necessary impetus to the electric mobility sector in the State and also attract
investments.
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Appendix-1 - Incentives & Concessions Under Karnataka
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Companents Menufacturing Enterpraes
{0} Incenttves and Concessions ta EV Battery
Manufacturing/Assembly Cnterprises
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Infrastructure Equipment Manufacturing Enterprises

(V] Iecenttves and Concessions to EV in noer transport and
transport vehicles, Service Providers for £V Mability

&

32

Appendix-2 - Definitions and Terms & Conditions for
sanction of Incentives and Concessions Under Kamataka
Blectric Vehicle & Energy Storage Policy -2017

33




Commerce & Industries Department
Government of Karnataka

Karnmnataka
Electric VVehicle
S
Energy Storage
Policy-201 7




